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® Costs incurred for
specific customers of
the system should be
allocated to those
specific customers.

® Costs incurred for the
LA | benefit of the whole
== ‘ 8. system should be
shared by all
customers.
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RetE Design Values —

SRISENIC -d on the costs to provide service to
CJSUJ‘E el Classes.

0 Hr J\ e ‘stable revenue to the LCA.

2 nderstandable to customers and allow
== ’em to influence their bills by adjusting
thelr use patterns.

'» Be affordable.
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RLEDEsIgn Requl remems” —

‘ rievénl & Sufficiency:
‘isISt pe sufficient to fund all service

€gulatory and Contractual Compliance:
== Rates must comply with Rate Covenants

~and Pennsylvania Municipal Authorities Act
and other state requirements.
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SBREVEnue: How much must be collected
Vid raj_'r'j Cover costs?
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== uahty and reliable service?
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® Rate Design: How shall we recover costs?
From whom?
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for e Rate Study

SEBWishould capital expenses be
anr,)J to annual revenue
r—*rJJJ ent?

0 Rate Increase threshold?
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=== «J/ Eva ua’ce and recommend
— -water rates for 2018 —
'2023

® (Calculate impact of
proposed rates
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_.,<rrJ paC|ty Max Day Demand
2 _.,c,r' apauw Max Hour Demand
226 stomer Costs — Billings
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$"Customer Costs — Meters

= & Customer Costs — Services
® Fire Hydrants




- Maximum
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Customer
Class

Usage

Residential

Commercial
Industrial
Institutional

Fire

e L

# Gallons
# Gallons
# Gallons

Base / X

Base

Unit $ x # Gals.
Unit $ x # Gals.
Unit $ x # Gals.
Unit $ x # Gals.

# Gallons

# Gallons

# Gallons

# Gallons
Y

Max Day / Y

Maximum

DL

Unit $ x # Gals.
Unit $ x # Gals.
Unit $ x # Gals.
Unit $ x # Gals.
Unit $ x # Gals.

# Gallons

# Gallons

# Gallons

# Gallons
Z

Max Hour / Z

Maximum

Hour

Unit $ x # Gals.
Unit $ x # Gals.
Unit $ x # Gals.
Unit $ x # Gals.
Unit $ x # Gals.

Total Cost

Per Class

$$$
$$$
$5$
$5$
$$$
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FIGTRE1
LEHIGH COUNTY AUTHORITY

ALLOCATION TO FUNCTIONAL CATAGORIES

AND COST FUNCTIONS
FOR FISCAL YEAR 2018
Operating Persomnal ?u:_r.ha;e of SEE;HE Mainterance J Suppliss Equipment
Expenses 51048400 §2,568,341 5272068 500,320
) | [
| |
| |
| |
| |
II
|
|
|
|
|
|
|
|
|
II |
|
Fumctional | |
Catagories | |
» Toml Operatmg Supply i Treament Sarage Tmans. & Dist. Fire Hyd. Maint Service Meter Baading Agdmin Cust. Semvice 'l
— Enpenes 735500 383107 $310.602 §67.017 $304.803 $33.380 303,160 14800 $1.190.870 $183.654
-~
=
|

Cost
‘Components
System
Expenses
071682 §178.323 §Lo224 ’ 30 §267.386 331576 §58.818
Phus: Other Requirements (Fenewal & Replacement Fund)
B 30 0 30 0 30 w
Less: Nop-Rate Revenues
(MLLET) (8112.039) (B170.524) (355,780 #4732 (37474 (817.411)
Tota! Pro Farma Wi
‘Operating & Mainterance Bazs Day
Expenzes and Cther $L046278 774248
Requirements

Mainmm
How lgnars Services Fire Samvice
$1.178.407 $320 331851 §120317




